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SOMERSET REGIONAL COUNCIL
Statement of Comprehensive Income
For the year ended 30 June 2015

Continuing operations
Revenue
Capital Revenue
Grants, subsidies, contributions and donations

Recurrent revenue

Rates, levies and charges

Fees and charges

Rental income

Interest income

Sales revenue

Other income

Grants, subsidies, contributions and donations

Total revenue

Share of the profit of associated entity accounted for
using the equity method

Expenses
Recurrent expenses
Finance costs
Loss on the disposal of capital assets
Employee benefits
Depreciation
Other expenses
Materials and services
Total expenses

Revaluation decrement of road assets in excess of balance
held in asset revaluation surplus

Net result for year
Other comprehensive income
ltems that will not be reclassified to net result

Increase in asset revaluation surplus

Share of the other comprehensive income of associated entity
accounted for using the equity method

Decrease in asset revaluation surplus
Total other comprehensive income for the year

Total comprehensive income for the year

Note

3a
3b

3c

3d
3e

15

5

9
10
16
11
4 (a)

16a

21

15

21

2015 2014
($ 000's) ($ 000's)
22,772 31,146
18,505 17,836
1,404 1,271
261 212
3,205 3,079
6,524 3,006
1,704 1,922
5,804 9,589
37,406 36,916
60,179 68,081
1,553 1,103
61,732 69,164
(343) (67)
(13,111) (12,690)
(6,655) (6,472)
(1,144) (1,096)
(13,919) (11,775)
(35,170) (32,100)
(3,155) (5,666)
23,407 31,398
192
1,272 )
. (466)
1,464 466
24,371 30,932

The above statement should be read in conjunction with the accompanying notes and Summary of Significant

Accounting Palicies.
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SOMERSET REGIONAL COUNCIL
Statement of Financial Position

As at 30 June 2015
Note
ASSETS
Current Assets
Cash and cash equivalents 12
Trade and other receivables 13
Inventories
Non-Current Assets
Trade and other receivables 14
Investment in associate 15
Property, plant and equipment 16
TOTAL ASSETS
LIABILITIES
Current Liabilities
Trade and other payables 18
Borrowings 19
Provisions 20
Non-Current Liabilities
Provisions 20
TOTAL LIABILITIES
NET COMMUNITY ASSETS
Community Equity
Retained surplus
Asset revaluation surplus 21
Reserves 22

TOTAL COMMUNITY EQUITY

The above statement should be read in conjunction with the accompanying notes and

Significant Accounting Policies.

Printed on 2/10/2015

2015
($ 000's)

62,479
5,459
720
68,658

13,804
25,257
263,918
302,979
371,636

5,895

2,250
8,144

492
492
8,637

363,000

323,039
8,010
30,951

363,000

2014
(5 000's)

65,318
3,981
802
70,101

13,804
23,051
240,752
277,607
347,707

6,478

2,551
9,030

549

549
9,578
338,129
298,419

8,818
30,893

338,129
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SOMERSET REGIONAL COUNCIL
Statement of Cash Flows
For the year ended 30 June 2015

Cash fiows from operating activities
Receipts from customers
Payments to suppliers and employees

Interest received

Dividend received

Finance costs

Net cash inflow (outflow) from operating activities

Cash flow from investing activities

Payments for property, plant and equipment
Proceeds from sale of property, plant and equipment
Net cash inflow {outflow) from investing activities

Cash flow from financing activities

Proceeds from borrowings

Repayment of borrowings

Net cash inflow {outflow) from financing activities

Net increase (decrease) in cash held
Cash at beginning of reporting period
Cash at end of reporting period

2015 2014
Note (5 000's) {$ 000's)

60,188 69,535
(34,069) (29,703)

26,119 39,832

3,031 2,767

620 584

28 29,770 43,184
{32,958) (33,075)

349 417
(32,609) (32,658)

19 .

19

(2,839) 10,525

65,318 54,793

12 62,479 65,318

The above statement should be read in conjunction with the accompanying notes and Summary of Significant

Accounting Policies.
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SOMERSET REGIONAL COUNCIL
Notes to the financial statements
For the year ended 30 June 2015
Note 1

The basis of preparation and the significant accounting palicies that have been adopted in the preparation of these financial
statements are:

Basis of preparation
1.01 General
These general purpose financial statements are for the pericd 1 July 2014 to 30 June 2015 and have been prepared in compliance

with the requirements of the Local Government Act 2009 and the Local Govemment Regulation 2012.

Consequently, these financial statements have been prepared in accordance with all Australian Accounting Standards,
Australian Accounting {nterpretations and other authoritative pronouncements issued by the Australian Accounting Standards
Board.

These financial statements have been prepared under the historical cost convention except for the revaluation of certain
non-current assets.

Recurent/capital classification
Revenue and expenditure ara presented as “recurrant” or “capital” In the Statement of Comprehensive Income on the

fallowing basis:

Capital Revenue includes grants and subsidies received which are tied to specific projects for the replacement or upgrade
of existing non-current assets and/or invesiment in new assets. {t also includes non-cash contributions which are usually

infrastructure assets received from developers.

The following transactions are classified as either "Capifal Income” or "Capital Expenses” depending on whether they
result in accounting gains or losses:

disposal of non-current assets

discount rate adjustments fo restoration provisions

revaluations of investment property and property, plant and equipment.

All other revenue and expenses have been classified as "recurrent”.

1.02 Statement of Compliance
These general purpose financial statements comply with all accounting standards and interpretations issuad by the Australian
Accounting Standards Board (AASB) that are relevant to Council's operations and effective for the current reporting pericd.
Because the council is a not-for-profit entity and the Australian Accounting Standards include requirements for not-for-profit
entities which are inconsistent with International Financial Reporting Standards (IFRS), to the extent thase inconsistencies are
applied, these financial statements do not comply with IFRS. The main impacts are the offsetting of revaluation and impairment
gains and losses within a class of assets, and the timing of the recognition of non-reciprocal grant revenue.

1.03 Currency
The council uses the Australian dollar as its functional currency and its presentation currency.

1.04 Constitution
Somerset Reglonal Council is constituted under the Queensland Local Government Act 2008 and is domiciled in Australia,

1.05 Date of authorisation
The financial statements were authorised for issue on the date they were submitted to the Auditor-General for final signature.
This is the date the management certificate is signed.

1.06 Changes to Accounting Policies
Unless otherwise stated, accounting policles have been consistently applied throughout the period.

1.07 Adoption of new and revised Accounting Standards
In the current year, Council adopted all of the new and revised Standards and Interpretations issued by the Australian
Accounting Standards Board (AASB) that are relevant to its operations and effective for the current reporting period. The
adaption of the new and revised Standards and Interpretations has not resulted in any material changes te Council’s accounting

policies.

Council has not applied any Australian Accounting Standards and Interpretations that have been issued but are not yet effective
except for AASE 2015-7 (Amendments to Australian Accounting Standards - Fair Value Disclosures for Not-for-Profit Public
Sector Entities) which Coungil has early-adopted,

The Council has elected to early adopt 2015-7 which providss relief for not-for-profit public sector entities frem making certain
specified disclosures about the fair value measurement of assets measured at fair value and categorised within level 3 of the
fair vaiue hierarchy.

Council otherwise applies standards and interpretations in accordance with their respective commencement dafes.
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SOMERSET REGIONAL COUNCIL
Notes to the financial statements
For the year ended 30 June 2015
Note 1

From 1 July 2016 AASB 124 Related Party Disclosures will apply to Council. This means that council will disclose more
information about related parties and transactions with those related parties. Council is currently preparing for this change
by identifying related parties. Related parties will includs the Maycr, councillors and some councif staff. in addition the
close family members of those people and any organisations that they controt or are associated with will be classified as

related parties.

The amended Australian Accounting Standards and interpretations which were issued at the date of authorisation of the
financial renort, but have future commencement dates are not likely to have a material impact on the financial statements.

1.08 Critical accounting judgements and key sources of estimation uncertainty
In the application of Council's accounting policies, management is required to make judgements, estimates and assumptions about
carrying values of assets and fiabilities that are not readily apparent from other sources. The estimates and associated
assumptions are based on historical experience and other factors that are considered to be relevant. Actual results may differ
from these estimates. The estimates and ongoing assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised and in future periods as relevant.

Judgements, estimates and assumptions that have a potential significant effect are outlined in the following financial statement
notes:

Valuation and depreciation of property, plant and equipment - Note 1.16 and Note 16
Impairment of property, plant and equipment - Note 1.18 and Note 16

nvestments - Note 1.13, 1.14 and Note 15

Provisions - Note 1.22 and 1.24 and Note 20

Contingent liabilities - Note 24

1.09 Revenue

(i) Rates and levies )
Where rate monies are received prior to the commencement of the rating period, the amount is recognised as revenue in

the period in which they are received, otherwise rates are recognised at the commencement of rating period,

(i} Grants and subsidies
All grants and subsidies are non-reciprocal in nature and are recognised as revenue in the year in which Council obtains

control over them.

Where the council has an obligation to use a non-reciprocal grant or subsidy in a particular manner the amount is recognised
as revenue on receipt. An equivalent amount is placed in an appropriate reserve until the obligation is satisfied.

Where grants are received that are reciprocal in nature, revenue is recognised as the various performance obligations
under the funding agreement are fulfillec.

Council did not have any reciprocal grants during the year where the conditions over the grant had not besn satisfied.

(i) Non-cash contributions
Non-cash contributions in excess of the recognition thresholds set out in Note 1.16 in value, are recognised as revenue
and as non-current assets. Non-cash contributions below the thresholds are recorded as revenue and expenses.

Physica! assets contributed to Council by developers in the form of read works, stormwater infrastructure and recreation
assets are recognised as revenug when the development becomes "on maintenance” (i.e. the council abtains controf of the
assets and becomes liable for any ongoing maintenance) and there is sufficient data in the form of drawings and plans to
determine the approximate specifications and values of such assets. All non-cash contributions are recognised at the fair
value of the contribution received on the date of acquisition.

(iv) Cash contributions
Developers also pay infrastructure charges for development of trunk infrastructure, such as roadworks, stormwater
infrastructure and recreation assets, These infrastructure charges are not within the scope of AASB Interpretation 18
because there is no performance obligation associated with them. Consequently, the infrastructure charges are
recognised as income when received.

(v) Interest
Interest received from term deposits is accrued over the term of the investment.

(vi) Sales contracts and recaverabla works
The counci! generates revenues from a number of services including contracts for road and earthworks. Revenue from
contracts and recoverable works generally comprises a recoupment of material costs tagether with a charge for use of
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SOMERSET REGIONAL COUNCIL
Notes to the financial statements
Far the year ended 30 June 2015

Note 1

equipment and employees based on an agreed contract price due at the time of sale or service delivery. Contract revenue
and associated costs are recognised by reference to the stage of comnpletion of the contract activity at the reporting date.

Revenue is measured at the fair value of consideration received or recelvable in relation to that activity. Where consideration
is received for the service in advance it is Included in other liabilities and is recognised as revenue in the pericd when the
service is performed.

The majority of revenue achieved during 2014/2015 related to road maintenance and construction contracts with State
Government.

(vii) Fees and charges
Fees and charges consist of both cost-recovery fees as defined in the Local Government Act 2008 for which Council has a
statutory power to collect and commercial fees and charges which are coliected on a contractual basis for matters such as
cemetery operations and waste operations. The majority of fee revenue Council has a statutory power to collect.

Fees and charges are recognised upen unconditional entittement to the funds. Generally this is upon lodgement of the
relevant applications or documents, issuing of the infringement notice or when the service is providec.

{viii) Other revenue inciucing cash contributions
Other revenue is recognised as a racsivable when it is probable that it will be received and the amount is known,
' otherwise the amount is recognised upon receipt.

1.10 Financial assets and financial liabilities

Council recognises a financial asset or a financial liability in its Statement of Financial Position when, and only when, Councit
becomes a party to the contractual provisions of the instrument,

Council has categorised and measured the financial assets and financial liabilities held at balance date as follows:

Financial assets
Cash and cash equivalents (Note 1.11)
Receivables - measured at amortised cost (Nots 1.12)
Term deposits - measured at amortised cost (Note 1.13)
Investment in associate - measured at amortised cost (Note 1.14)

Financial liabilities
Payables - measured at amortised cost (Note 1.21)

Financial assets and financial liabilities are presented separately from each other and offsetting has not heen applied.
The fair value of financial instruments is determined as follows:

The fair value of cash and cash equivalents and non-interest bearing monetary financial assets and financial liabilities
approximate their carrying amounts and are not disclosed separately.

Council had no interest bearing borrowings at either 30 June 2014 or 30 June 2015.

The fair value of trade receivables approximates the amortised cost less any impairment. The falr value of payables
approximates the amortised cost.

Council does not recagnise financiat assets or financial liabilities at fair value in the Statement of Financial Position.
All other disclosures relating to the measurement and financial risk management of financial instruments are included in Note 27.

1.11 Cash and cash equivalents
For the purposes of the statement of financial position and the statement of cash flows, cash and cash equivalents include cash
on hand, all cash and cheques receipted but not banked at year end and deposits at call with financial institutions. It also includes
bank overdrafts and liquid investments with short periods to matunty that are readily convertible to cash at the council's option
without penalty and that are subject to a low risk of changes in value. The council considers term deposits, being for periods of
less than six months to be cash equivalents.

1.12 Receivables
Trade receivables are recognised at the amounts due at the time of sale or service delivery i.e. the agreed purchase price or

contract price. Settlement of trade debtors amounts is generally required within 30 days from invoice date.

Rate debts fall due 42 days after issue of a rate assessment notice.
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SOMERSET REGIONAL COUNCIL
Notes to the financial statements
For the year ended 30 June 2015
Note 1

The collectability of receivables is assessed periodically and if there is objective evidence that Council will not be able to coltect all
amounts due, the carrying amount is reduced for impairment,

All known bad debts were written-off at balance date
Council held an equity participant debt with Queensiand Urban Uttities valued at $13,804,033 as at balance date.
Further information about the relationship between the council and Queensland Urban Utilities is contained at Note 1.14.

The loan receivable was subject to an agreement that provided for interest rate with monthly interest-only payments until
30 June 2013.

The agreement was renegotiated for a period of ten years which commenced as at 1 July 2013, The new loan agreement
provided for monthly interest-only payments based on a mixture of fixed and variable interest rate components with an
interest rate set based on the recommendations of Quaensland Treasury Corporation. At balance date this interest rata was
4.82% (2014 - 4.98%)

Accordingly the equity participant debt is treated as a non-current receivable.
This debt was not securad.
1.13 Investments - term deposits

Financial institution depasits at call and term deposits which will mature less than 6 months after balance date are treated as
cash equivalents, whilst deposits at call and term deposits which will mature beyond 6 months after balance date are treated as
currant investments. At 30 June 2015, the council did not have any term deposits in excess of 6 months.

1.14 Investments in associate and other entities - Queensland Urban Utilities and other entitles

The Scuth East Queensland Water (Distribution and Retail Restructuring) Act 2009 (the Act) established a statutory body
called the Central SEQ Distributor-Retailer Authority on 3 November 2009 to daliver watar and wastewater services to
customers within the local government areas of Somerset Regional Council, Brisbane City Councll, Ipswich City Council,
Lockyer Valley Regional Council and Scenic Rim Regional Council.

On 1 July 2010 the Authority acquired legislative power to begin trading, using the business name Queensland Urban Ultilities.
Queensland Urban Utilities is an unincorporated entity and is domiciled in Brisbane, Australia.

Under the Act, governance arrangements for the Authority were established in a Participation Agreement, which was
approved by the State Government or 25 June 2010. The Agreement provides for paricipation rights to be held by the
participating councils to be negotiated between the councils.

Somerset Regional Council holds 0.826% of the rights to participate in the profits of Queensland Urban Utilities.

These rights held are recognised as investment assets as they represent a resource conirolled by Council as a result of
past evanis and from which future economic benefits are expected to flow.

Netwithstanding that the South-East Queenstand Water (Distribution and Retail Restructuring) Act 2008 does not parmit the
transfer of participation rights to another party (except by Ministerial approval), Council controls the investment in
participation rights because it is entitled to the benefits of holding and realising the investment.

Included in the definiticn of financial assets is any asset that is an investment in an asscciated entity. As discussed above,
the participation rights represent equity of the Distributor-Retailers and accordingly the participation rights held by Council
meets the definition of a financial asset.

An investment in an associate is recognised and measured in accordance with the requirements of AASB 128.

Although Council hotds less than 1% of the participation rights of Queensland Urban Utilitles, the operation of the participation
agreement allows Council to exert significant influence over Queensland Urban Utilities because any three of the minority
participants (that is any three of Ipswich City Council, Lockyer Valley Regional Council, Scenic Rim Regional Council and Somerset
Regional Council) are potentially able to operate fogether to pravent a board appointment. Conversely any two minarity participants
together with Brisbane City Council are able te appoint board members to Queensland Urban Utilities.

The Autherity's Board is comprised of independent directors, No indlvidual Council has the ability to dominate the Authority's
decision making so as to obtain greater benefits from its activities than any other parlicipant.
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SOMERSET REGIONAL COUNCIL
Notes {o the financial statements
For the year ended 30 June 2015
Note t

AASB 128 requires an investment in an associate to be accounted for using the equity method.

Under the equity method, the share of the profits or losses of the associats is recognised in profit or loss and the share of the
movements in equity is recognised in other comprehensive income. Investments in associates are carried in the statement of
financial position at cost plus post-acquisition changes in the Council's share of net assets of the associate. Dividends received
or receivable from assaciates reduce the carrying amount of the investment. When the Council's share of losses in an associate
equals or exceeds its interest in the associate, including any unsecured long-term receivables, the Council does not recognise
further losses, unless it has incurred obligations or made payments on behaif of the associate.

When the local government participants transferred the relevant assets to the Distributor-Retailers on 1 July 2010 the
participation rights that they received were determined on the basis of their proportionate share of Regulatory Asset Base
("RAB") of the total water assets transferred to the relevant Distributor-Retailer.

Council has been advised that the RAB (and the welighted average cost of capital) will provide the owner of the water
assets with a commercial retum commensurate with the risks inherent in the assets.

Together with the fact that the RAB was the basis upon which the relevant participation rights were determined, RAB was
an apprapriate methodology to determine the fair value of the transferred assets.

Movements in the value of the council's interest in the Authority are disclosed at Note 15.

The Authority operates under a tax equivalent regime; with all tax paid distributed to the participating Councils on a pro-rata
basis to their participation rights. Tax is payable quarterly based on a percentage of the Authority's gross revenue.

As a party to the Participation Agreement, the council receives a proportionat share of net profits as a participation return.
Retums are paid from post-tax operating profits (after adjusting for capital recsipts).

Council holds a shareholding in SEQ Regional Recreational Facilities Pty Ltd (8,000 shares of 1,100,000 shares issued). This
holding was initially recorded at cost ($8,000) however it was subsequently fully impaired and now has a nil value.

1.15 Investment property
Council holds immaterial assets that are held by lessees under operating leases.

These assets are incorporated in property, plant and equipment and are included in the "fand" and "buildings and other
assets" categories in Note 16. The assets are maintained on short term leases so that they can be used for Council owner
occupier purposes In the future.

It is considered that these assets do not meet the definition of investment property under AASB140.5.
Lease amounts receivable are disclosed in Note 23 (e).
1.16 Property, plant and equipment

Each class of property, plant and equipment is stated at cost or fair value (ess, where applicable, any accumulated
depreciation and accumulated impairment loss.

ltems of property, plant and equipment with a total value of less than the following thresholds are treated as an expense in the
year of acquisition. All other items of property, plant and equipment are capitalised.

* Land $ 1
+ Plant and equipment $ 5,000
+ Buitdings and other structures, roads, bridges and underground drainage $ 10,000

(i) Acquisition of Assets
Acquisitions of assets are initially recorded at cost. Cost is determined as the fair value of the assets given as
consideration plus costs incidental to the acquisition, including freight in, architect fees and engineering design fees
and all other establishment costs.

Property, plant and equipment received in the form of contributions are recognised as assets and revenues at fair value by
Council valuation where that value exceeds the recognition thresholds for the respective asset class. Fair value means the
amount for which an asset could be exchanged, or a liability settled, between knowledgeabie, willing parties in an arm's
length transaction.
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SOMERSET REGIONAL COUNCIL
Notes to the financial statements
For the year ended 30 June 2015
Note 1

{ii) Capital and operating expenditure

Direct labour and materials and an appropriate proportion of overheads incurred in the acquisition or construction of assets
are treated as capital expenditure. Assets under construction are not depreciated until they are completed and
commissioned, at which time they are reclassified from work in progress to the appropriate property, plant and equipment
class.

Routine operating maintenance, repair costs and minor renewals to maintain the operational capacily and useful life of the
nor-current asset is expensed as incurred, while expenditure that relates to replacement of a major component of an asset
to maintain Its service potential is capitaflsed.

Expenditure ingurred in accordance with Natural Disaster Relief and Recovery Arrangements on road assets is analysed to
determine whether the expenditure is capital in nature. The analysis of the expenditure requires Council engineers to
review the nature and extent of expenditure on a given asset. For example, expenditure that patches a road Is generally
maintenancs in nature, whereas a full width rebuild is treated as capital, Material expenditure that extends the useful life

or renews the service polential of the asset is capitalised. ’

(i) Valuation
Land and improvements, buildings and alf infrastructure assets are measured on the revaluation basis, at fair
valug, in accordance with AASE 116 Property, Plant & Equipment and AASB 13 Fair Value Measurement. Plant and
equipment and wark in progress are measured at cost,

Non-current physical assets measured at fair value are revalued where required so that the carrying amount of each

class of asset does not materially differ from its fair value at the reporting date. This revaluation involves either the
application of a suitable index to the cost elements of each asset or involves an assessment of the value by somecne with
requisite skills and qualifications. This process Involves the valuer physlcally sighting a represantative sample of Council
assets across all asset classes and making their own assessmants of the condition of the assets at the date of inspection.

Details of valuers and methods of valuations are disclosed in Note 16 however the frequency of valuation and the relationship
of the valuer to the council for each class property, plant and equipment is as follows:

Asset class Basis of measurement Date of last Relationship between

revaluation valuer and the council
Land Revaluation 30 June 2012 Independent registered valuer
Buildings and other structures Revaluation 30 June 2012 Independent registered valuer
Roads Revaluation 30 June 2015 Suitably qualified council employee
Bridges Revaluation 30 June 2015 Suitably qualified council employes
Underground drainage Revaluation 30 June 2012 Suitably qualified council employee
Plant and Equipment Cost Not applicable Nat applicable

Any revaluation increment arising on the revaluation of an asset is credited to the asset revaluation surplus of the
appropriate class, except to the extent it reverses a revaluation decrement for the class previously recognised as an
expense. A decrease in the carrving amount on revaluation is charged as an expense, to the extent it exceeds the
balance, if any, in the revaluation surplus relating tc that asset class.

On revaluation, accumulated depreciation is restated proportionately with the change in the carrying amount of the asset
and any change in the estimate of remaining useful life.

Plant and equipment is measured at depraciated cost.
During the year, Council resolved to reclassify playgrounds, picnic units, lighting, CCTV systems and other modular assets
from the buildings and other structures class to plant and equipment. The value of assets raclassified is disclosed at

Note 16. No material change to depreciation expense or to any asset values was expected to result from this reclassification.

Separately identified components of assets are measured on the same basis as the assets to which they relate,

{iv} Depreciation
Land is not depreciated as it has an unlimited useful life. Depreciation on other property, plant and equipment is
calculated on a straightdine basis so as to write-off the net cost or revalued amount of each depreciable asset, less
its estimated rasidual value, progressively over its estimated useful life to the council.

Management believe that the straight-line basis appropriaiely reflects the pattemn of consumption of all Council assets.

Assets are depreciated from the date of acquisition or, in respect of internally constructed assets, from the time an
asset is completed and commissionad ready for use.

Printed on 2/10/2015

QAQ ;
. Cerlified statements




SOMERSET REGIONAL COUNCIL
Notes to the financial statements
For the year ended 30 June 2015
Note 1

Where assets have separately identifiable components that are subject to regular replacement, these compeonents are
assigned useful lives distinct from the asset tc which they relate. Any expenditure that increases the originally
assessed capacity or service potential of an asset {s capitalised and the new depreciable amount is depreciated over
the remaining useful life of the agset to the council.

Major spares purchased specifically for particular assets that are above the asset recognition threshold are
capitalised and depreciated on the same basis as the asset to which they relate.

Tha depreciable amount of improvements to or on leasehold land is allocated progressively over the estimated
useful lives of the improvements to the council or the unexpired period of the lease, whichever is the shorter.

The depreciation methods, residual values and estimated useful tives of property, plant and equipment are reviewed
end of each annual reporting period and adjusted where necessary to reflect any changes in the pattem of consumption,
physical wear and tear, technical or commercial obsolescence, or management intentions.

The condition assessments performed as part of the annual valuation process for assets measured at written down current
replacement cost are used to estimate the useful lives of these assets at each reporting date. Details of the range of
estimated useful lives for each class of asset are shown below:

Asset Range of Estimated Depreciation
Useful Lifs In Years method used
Land Not depreciated Not depreciated
Buildings and Other Structures 7 to 100 Straight line
Plant and Equipment 3ta 50 Straight line
Infrastructure Roads 10 to 200 Straight line
Underground drainage 50 to 100 Straight line
Bridges 30 to 100 Straight line

{v} Land under roads
Somerset Regional Council does not control any land under roads. All land under the road network within the council area
has been dedicated and opensd for public use under the Land Act 1984 or the Land Title Act 1994 and is not controlled by
Council but is controlled by the State pursuant to the relevant legislation. Therefore this land is not recognised in these
financial stataments,

(vi) Capital worlcin progress
The cost of property, plant and equipment being constructed by the council includes the cost of purchased services,
materials, direct labour and an appropriate proportion of labour overheads.

{vii) fmpact of flooding
In January 2011, January, February and March 2013, significant flood events occurred within Council's boundaries.
These flood events caused extensive damage to the council’s road and bridge assets.

Flood reconstruction works were funded by the Australian and State Govemments In accordance with funding submissions
approved by the Queensland Reconstruction Authority (QRA).

All restoration works in respect of the 2011 and 2013 events were completed before 30 June 2015,

In February 2015, a declared natural disaster flood avent which was much less severe than the 2011 and 2013 events
occurred within Council's boundaries.

In respect of the 2015 event, consulting engineers have identified flood affected sites [ocated on 74 roads and have recorded
damage incurred at those sites in detail. Restoration works on affected assets has been proceeding in accordance with
approvals received from QRA, The repair estimates combined with detailed reporting to the QRA on repairs provide sufficient
detail for Council engineers to quantify the condition of assets as at balance date and to assess valuations.

1.17 Intangibie Assets
As at balance dafe, Council has no intangible assets that require recognition under its accounting policy.

1.18 Blologlcal Assets
The council operates a nursery to produce bedding plants and frees for its own use. In view of the immaterial nature of this
operation the accouniing procedures related to biological assets have not been applied. The costs incurrec in this operation are
included in Council's general operations as they are incurrad,

1.19 Impalrment of non-current assets
All non-current physical and intangible assets are assessed for indicators of impairment on an annual basis.

Printed on 2/10/2015

QAO
certified statements




SOMERSET REGIGNAL COUNCIL
Notes to the financial statements
For the year ended 30 June 2015
Note 1

1.20 Leases
Leases of plant and equipment under wrich the Tounc as lessee or lessor assumes or transfers substantially all the risks
and benefits incidental to the ownership of the asset, but not the legal ownership, are classified as finance ieases.
Other |gases, where substantially all the risks and benefits remain with the lessor, are classified as operating leases.

(i) Finance leases
Where Council enters into a finance lease, Council recognises an asset equal to the lower of fair value of the leased
‘property and the present value of the minimum lease payments. The lease liability is recognised at the same amount.
Lease liabilities are reduced by repayments of principal. The interest components of the lease payments are charged
as finance costs. The asset is accounted for on the same basis as other assets of the same class. Contingent rentals
are written off as an expense in the accounting period in which they are incurred.

Council had no finance ‘eases at 30 June 2015 as either lessee or lessor.

(i} Operating leases
Payments made under operating leases are expensed in equal instalments over the accounting periods covered by the
lease term, except where an alternative basis is more representative of the pattern of benefits to be derived from the

leased property.

1.21 Payables
Trade creditors are recognised upon receipt of the goods or services orcered and are measured at the agreed purchase/

contract price net of applicable discounts other than contingent discounts. Amounts owing are unsecured and are
generally settled on 30 day terms.

1.22 Liabllities - employee benefits

(i) Salaries and wages
A liability for salaries and wages ts recognised and measured as the amount unpaid at the reporting date at current pay
rates in respect of employees’ services up to that date. This liability represents an accrued expense and is reported in
Note 18 as a payable.

(i) Annual leave
A liability for annuat leave is recognised. Amounts expected to be settled within 12 months are calculated on current wage
and salary levels and includes related employee on-costs. Amounts not expected to be settled within 12 months are
calculated on projected future wage and salary levels and related employee on-costs, and are discounted to present values.
This liabillty represents an accrued expense and is reported in Note 18 as a payable.

As Council does not have an unconditional right to defer this liability beyond 12 months, annual leave is classified as a
current liability.

(iif) Sick leave
Sick leave taken in the future will be met by future entittements and hencs no recognition of sick leave has been made in
these financial statements. Council has no obligation to pay sick leave on termination to any employee.

(iv) Superannuation
The superannuation expense for the reporting period is the amount of the contribution the local government makes
to the superannuation plan which provides benefits to its employees. Details of those arrangements are set out
in Note 25.

{v) Long service leave
A liability for long service leave is measured as the present value of the estimated future cash outflows to be made in
respect of services provided by employees up to the reporting date. The value of the liability is calcutated using current pay
rates and projected future increases in those rates and includes related employee on-costs. The estimates are adjusted for
the probability of the employee remaining in the council's employment or other associated employment which would result in
the council being required to meet the liability. Adjustments are then made to allow far the proportion of the benefit earned
to date, and the result is discounted to present value. The interest rates attaching to Commonwealth Government
guaranteed securities at the reporting date are used to discount the estimated future cash outflows to their present value.
This liability is reported in Note 20 as a provision.

Where employees have met the prerequisite length of service and Council does not have an unconditional right to defer
this liability beyond 12 months, long service leave is classified as a current liability. Otherwise it is classified as non-current.

(vi) Remuneration of senior contract employees
Note 26 provides disclosures required under section 201 of the Local Government Act 2009.
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SOMERSET REGIONAL COUNCIL
Notes to the financial statements
For the year ended 30 June 2015
Note 1

The remuneraltion disclosed at Note 26 represents the total of;

1. Gross salary paid to relevant employees as detailed on the statements of eamings issued by Council for the 2014/2015
income year.

2. Reportable superannuation contributions in favour of the relevant employees as detailed on the statements of eamings
issued by Council for the 2014/2015 income year to those employees.

3. Reportable fringe benefits provided to relevant employees at the value detailed on the statements of earnings issued by
Council for the 2014/2015 income year to those employees.

1.23 Borrowings
At 30 June 2014 and 30 June 2015 the council had no interest bearing debt.

1.24 Restoration provision
A provision is made for future restoration costs where it is probable the council will be liable, or required, 10 incur such a
cost on the cessation of use of the facility. This liability is provided in respect of roadside gravel pits. The liability is reported
in Note 20 as a provision,

The provision is measured at the expected cost of the work required, discounted to current day values using the interest
rates attaching to Commonwealth Government guaranteed securities with a maturity date corresponding to the anticipated
cate of the restoration.

Gravel pits are on State reserves which the council does not control. The cost of the provisions for restoration of these is
therefore treated as an expense in the year the provision is first recognised. Changes in the provision not arising from the
passing of time are treated as an expense or income.

Changes to the provision resulting from the passing of time (the unwinding of the discount) are treated as a finance cost.

Tha provision represents the present value of the anticipated future costs associated with the closure of the roadside pits,
refilling the basin, and reclamation and rehabilitation of these sites. The calculation of this provision requires assumptions
such as application of environmental legislation, site closure dates, available technologies and engineering cost estimates.
These uncertainties may result in future actual expenditure differing from amounts currently provided. Because of the
long-term nature of the liability, the most significant uncertainty in estimating the provision is the costs that will be incurred.
The provision recognised for quarry rehabilitation is reviewed at ieast annually and updated basad on the facts and
circumstances available at the time. Management estimates that the restoration will occur in 2027.

1.25 Asset revaluation surplus
The asset revaluation surplus comprises adjustments relating to changes in value of property, plant and equipment that do
not result from the use of those assets. Net incremental changes in the carrying value of classes of non-current assets
since their initial recognition are accumulated in the asset revaluation surplus.

Increases and decreases on revaluation are offset within a class of assets.

Where a class of assets is decreased on revaluation, that decrease is offset first against the amount remaining in the asset
revaluation surpius in respect of that class. Any excess is treated as an expense.

When an asset is disposed of the amount in the surplus in respect of that asset is retained in the asset revaluation surplus
and is not transferred to retained surplus.

1.26 Reserves
The following reserves are cash backed reserves and represent funds that are accumulated within the council to meet
anticipated future needs. In gach case the amount relates to a perceived future requirement which is not currently a

liability.

Thé Australian Accounting Standards Board “Framework for the Preparation and Presentation of Financial Statements”
discusses the potential legal or other restrictions that may exist in some places in respect of cash backed reserves.

There are no legal restrictions on the council in respect of funds identified as represented by cash backed reserves per se.

(i) Asset Replacement Reserve
This reserve was created for reptacement of non current assets not specifically identified.

(i) Plant Reserve
This reserve was created for acquisition of Council's plant in line with Councif's asset management program.
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SOMERSET REGIONAL COUNCIL
Notes to the financlal statements
For the year ended 30 June 2015

Note 1

(iiiy Capital Grants Reserve

This reserve was used to hold capital grants and subsidies which Council has received for specific capital works but the
funds have not been expended as at year end. The constraint that applies to such grants and subsidies is that they can
only be used for the purpose for which they have been given and for no other purpose unless specific prior approvai is
given by the granting authority.

{iv) Constrained Works Reserve

This reserve is created to ensure sufficient funds are available to carry out future capital works which the council is
legally nhliged to perform together with non-binding commitments. it represents unspent infrastructure charges, capital
grants and similar items.

(v) Building Reserve
This reserve was created to provide funding for future buildings.

(vi} Skew Gully Road Maintenance Special Levy Reserve

This reserve exists to ensure transparency in how Council manages road maintenance special charges and asset
management activities on roads for which a special charge applied. The nett difference between special charges raised for
the road and relevant expenditure on that road is transferred to or from the reserve.

(vii) Tennig Court Major Maintanance Reserve
This reserve was created for the purpose of providing funding for future tennis court major maintenance projects at the
Moore. Esk and Toogoolawah Council owned tennis courts for which a lease rental is paid by local clubs.

(viii} Light Plant Fleet Resorve

This reserve is held for the purpose of replacing vehicles currently held under operating leases with purchased
vehicles if at the time of making a replacement decision, the estimated whole of life costs of owning the replacement
vehicla are less than the replacement vehicle are less than the cost of [easing.

(ix) Environmental Reserve
This reserve was created to provide funding for future compliance with obligations required under the Environmental

Protection Act.

(x) Legal Expenses Reserve
This reserve was created to provide a contingency amount to offset any legal costs which may be required.

(xi} New Financial System Reserve
This reserve is held for the purpose of funding the replacement of Council's financial system.

(xii) Disaster Management Reserve
This reserve was created to provide a contingency amount for any unforeseen adverse events.

(xiii) Recurrent Revenue Reserve

This reserve was used to hold recurrent revenue which Council has received for specific projects but the funds have not
been expended as at year end. The constraint that applics to such grants and subsidies is that they can only be used for
the purpese for which they have been given and for no other purpose unless specific prior approval is given by the
granting authority. The reserve also holds an amount equivalent to rates received in advance of physicai rate levies which

have heen recognised as revenue but which are potentially refundabile.

(xiv) Land Sales Reserve
This reserve was established to represent the sale proceeds of properties sold by Council since July 2001, to provide

funding for land development projects.

1.28 Retained Surpius
This represents the amount of Council’s net funds not set aside in reserves to meet specific future needs. The main part
of this amount is not available for Council to spend as it has already been invested in assets used to provide services.

1.29 Rounding and Comparatives
Amounts included in the financial statements have been rounded to the nearest $1,000 or, where that amount is $500 or less,
to zero. There may be differences between financial statements and netes to the financial statements due to the rounding.

1.30 National Competition Policy
The councit has reviewed its activities to identify business activities. Details of business activities are disclosed in Note 33.
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SOMERSET REGIONAL COUNCIL
Notes to the financial statements
For the year ended 30 June 201§
Note 1

1.31 Taxation
Income of local authorities and public authorities is exempt from Commonwealth taxation except for Fringe Benefits Tax
and Goods and Services Tax ('GST'). The net amount of GST recoverable from the Australian Taxation Office (ATO) or
payable to the ATO is shown as an asset or liability respectively.

1.32 Financial risk management
The council minimises its exposure to financial risk on investments in the ways outlined in its investment policy.

linder this policy and applicable legislation, risk management strategies include:
» Restrictions on what types of financial institutions and products council will invest in as outlined in Note 27.
« the council does not invest in derivatives or other high risk investments.
+ When the council borrows, it borrows from the Queensland Treasury Corporation unless another financial institution can
offer a more beneficial rate, taking into account any risk.
The Statutory Bodies Financial Arrangements Act 1982 ragulates the council's investment activities.

Details of financial instruments and the associated risks are shown at Note 27.

The council’s financial instruments consist mainly of at call deposits with banks, short-term deposit investments, accounts
receivable and payable and loans from Queensland Treasury Corporation.

Council's major financial risk exposure is interest rate risk and credit risk. Further disclosure on these risks as well as
liquidity risk is detailed in Note 27.
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SOMERSET REGIONAL COUNCIL
Notes to the financial statements
For the year ended 30 June 2015

3. Revenue analysis

(a) Rates, levies and charges
General rates
Food Act inspection speciai charge

Extractive industries inspection program special charge

Kennels inspection program special charge

Intensive poultry farm inspection program special charge

Rural fire levy special charge
Environmental separate charge

State Emergency Service separate charge
Garbage charges

Total gross rates and charges

Less: Discounts and pensioner remissions
Discount - General rates

Discount - Garbage charges

Pensioner remissions

Total rate and charges discounts and pensioner remissions

(b} Fees and charges
Animal controlf local law fees
Building fees
Cemetery fees
Change of ownership fees
Health fees
Planning and engineering fees
Property search fees
Waste fees

(c} Interest Income
Queenstand Treasury Corporation
Queensland Urban Utilities
Interest received from bank term deposits
Other bank intergst

Interest from overdue general rates and other charges

Interest from overdue garbage charges

{d) Sales revenue
Derived from - State Government transport entities
Derived from - water entities
Derived from - other parties

(e) Other operating income
Gain (loss) on sale of developed land
Centrelink agency fees
Commissions earned/ administration fees retained
Ex-Gratia Queensland Treasury payments
Sponsorships and contributions
Other income

Printed on 2/10/2015

2015
Note ($000's)

17.675
26

26

8

25

222
118
269
2,862
21,230

(2,351)
(370)

— ]
(2.725)

18,505

205
425
109

54

360
130
115
1,404

273
701
2,046
11
146
29
3,205

8,426
43
55
6,524

54

91
1,036
10
513
1,704

2014
{$ 000's)

17,060
23

19

8

19
230
1156
261
2,743
20,478

(2.279)
(357)
5)
(2,641)
17,836

170
410
126
44

5

290
125
101
15271

422
687
1,795
10
139
27
3,079

2,734
208
64
3.006

294
52

74
1,006
9

487
1,922
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SOMERSET REGIONAL COUNCIL
Notes to the financial statements
For the year ended 30 June 2015

Note

4. Ordinary expense activity analysis

(a) Materials and services analysis

Operating component of disaster recovery expenditure
Confributions to volunteer rural fire brigades
Donations

Fringe benefits tax

Fuel and ol

Gravel operations

Indoor sports centre operations

Information technology goods and services

Insurance premiums - property and public liability
Internal audit services

Legal services

Library book purchases

Library operations other than book purchases
Mechanical parts, tyres and batteries and plant servicing
Plant and vehicle registrations

Street lighting

Subscriptions

Swimming pool operations

Valuation of land services - State Government

Waste collection contract services

Water and sewerage services - Queensiand Urban Utilities
Other materials and services

Total

(b) Natural disaster expenditure

Expenses included the following significant costs:

Expenditure pursuant to Natural Disaster Relief and Recovery Arrangements
Capital component of disaster recovery expenditure
Operating component of disaster recovery expenditure

Printed on 2/10/2015

2015
($ 000's)

604
223
156
0
831
332
321
250
715
39
346
126
121
553
76
306
86
356
95
997
228
7,070
13,919

23,891
23,287
604

2014
(% 000's)

230
147
86
873
261
313
295
713
36
133
131
106
522
76
250
84
344
96
948
221
5,911
11,775

20,135
20,135
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SOMERSET REGIONAL COUNCIL
Notes to the financial statements
For the year ended 30 June 2015

5. Finance cost
Finance costs charged by the Queensland Treasury Corporation

6. Contributions, grants and subsidies - recurrent
Government subsidies/ grants used for recurrent expenditure
CROSS social services program
Financial Assistance Grant
Fuet tax credits
Graffiti stop program
Immunisation
Library book purchases
Lowood Neighbourhood Centre operations
Natural disaster preparedness
Natural disaster relief and recovery arrangements - recurrent
Post natural disaster environmental works
Regional Arts Development Fund
Sport, recreation and health grants
State Emergency Service
Training and development
Waste management facilities
Youth program
Total recurrent grants and subsidies

7. Contributions, grants and subsidies - capital
a. General/ speciai purpose government subsidies/ grants used for
capital purposes
Flood warning system grants
Kilcoy futures complex - Regional Development Australia Fund
Kilcoy showgrounds redevelopment - Regional Development Australia Fund
Kilcoy streetscape upgrade
Locat government grants and subsidies program
Lowood community centre
Lowood pool heating
Lowood security cameras
Natural disaster resilience
Natural disaster relief and recovery arrangements - capital
Roads to Recovery - Commonwealth road funding
State Emergency Service
Toogoolawah Cultural Precinct - Regional Development Australia Fund
Transport Infrastructure Development
Walshes Crossing upgrade
Total capital grants and subsidies

b. Contributions constrained for capital purposes

Contribution of monetary assets by developers

¢. Contributions of non-monetary assets
Contribution of non-monetary non-current assets by developers at fair value

Total capital grants, subsidies and contributions (a, b and c)
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2015

Note (% 000's)

122
3,487
111

83
131
189

1,655
30

20
26

5,804

72
688

213
95

24

32
20,009
200

43

450
312

22,138

A5l
i

16 518

518

22,772

2014
{($ 000's)

118
1,811
80

14
140
145

74

6,956
102

15

57

20

17

20
9,588

563
475
151

27

62
1,563
26,220

322
26

276

1,011
30,696

162
162

288
288

31,146

o
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SOMERSET REGIONAL COUNCIL
Notes to the financial statements
For the year ended 30 June 2015

2015 2014
Note ($ 000's) ($ 000's)
8. Gain (loss) on sale of developed land {inventory asset)
Proceeds from sale of land developed for resale = 294
Less: Current cost of developed land sold - -
Gain {loss) on sale of developed land (inventory asset) 294
9. Gain (loss) on the disposal of capital assets
(i) Proceeds from the disposal of property, plant and equipment:
Buildings and other structures - -
Plant and aquipment 333 417,
Roads - -
" Bridges . -
Less: Book value of property, plant and equipment disposed
Buildings and other structures 16 - (71)
Plant and equipment 16 (356) 414)
Roads 16 . -
Bridges 16 {320} -
{343) {67)
(i) Proceeds from the disposal of land (not held for redevelopment) 16 -
Less: Book value of land disposed 16 {16) =
Gain (loss) on the disposal of land - -
Gain (loss) on the disposal of capital assets {343) (87)
Gains on the disposal of capital assets are included with income.
Losses on the disposal of capital assets are included with expenses.
Proceeds from the disposal of land includes compensation for granting easements
10. Employee benefits
Total wages and salaries 12,505 12,917
Annual leave, accrued hours and long service leave entitiements 166 {73)
Superannuation 1,403 1,470
‘ 14,074 14,314
Other employee related expenses 125 84
Total employee costs 14,199 14,398 .
Employed for:
Capital purposes 1,088 1,708
Cperating purposes 13,111 12,690
14,799 14,398
2015 2014
Number of employees as at 3C June 198 195
11. Other expenses
Included in other expenses are the following :
Audit services 77 67
Operating lease rentals 378 352
Councillors’ remunreration 630 651
Other Councilior costs 58 26
1,144 1,096

Councillor remuneration represents salary, superannuation contributions and other allowances paid in respect of carrying out their duties,
In addition to these amounts, the Mayor received the use of a fully maintained motor vehicle and all Councillers received reimbursement for
various expenses incurred. Council has not resolved that councillors are employees. Councillor remuneration s therefore not included in
erﬁployee costs.
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SOMERSET REGIONAL COUNCIL
Notes to the financial statements
For the year ended 30 June 2015

2015 2014
Notes (3 000's) (3 000's)
12. Cash and cash equivalents
Cash on hand — petty cash and cash floats 9 4
Cash at bank - operating fund (including unpresented cheques) 381 541
Less chagues drawn on operating fund but not presented at balance date
(including cheques not released at balance date) (1.128} (810)
Cash at bank — other 1,384 1,325
Term deposits 54,000 56,000.
Short term investments at call 7883 8,258
8alance per statement of cash flows 62,479 85,318
There ware no externally imposed expenditure restrictions at reporting date on any cash asset.
Total unspent restricted funds for capital and recurrent projects a
Short term investments at call are held with the Queensland Treasury Corporation. The
short term investments at call bear floating interest rates as detailed in note 27.
13. Trade and other receivables (current)
Rates and utility charges levied 1,766 1,558
Less: impairment of rates debtors (10) 4)
1,757 1,554
Goods and services tax {GST) refundable 264
Other debtors accrued 1,015 886
Other debtors levied 2,010 1,115
Less: impairment of non-rates debtors (66} (57)
3,224 1,944
Prepayments 479 483
5,459 3,981
Interest is charged on outstanding rates at a rate of 11% per annum. No interest is charged on
other debtors. There is no concentration of credit risk for rates and utility charges and fees.
Movement in accumulated impairment losses (rates and other debtors) is as follows:
Opening balance - total impairment of rates and other debtors (61) an
Impairment {15) 17
Closing balance - total impairment of rates and other debtors {75) {61)
14, Trade and other receivables (non-current)
Participant fean - Central SEQ Distributor-Retailer Authority trading as Queensland
Urban Utilities (QUU) 13,804 13,804

All QUU equity participants and the Queensland Treasurer have renegotiated the loan agreement terminating on 30 June 2023 with a mixture
. of fixed and variable interest rate components commencing at 4.98%. Please refer to note 1.12 for further information.
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SOMERSET REGIONAL COUNCIL
Notes to the financial statements
For the year ended 30 June 2015

2015 2014
Notes (S 000's) ($ 000's)
15. Investment in associate
15a Carrying value of investments
Non-Current
Right to participate in the profits of Central SEQ Distributor-Retailer Authority trading as
Queenstand Urban Utilities - opening balance 23,051 22,533
Plus 0.826% share of income of Queensland Urban Utilities less distributions received
ar receivable 933 519
Plus 0.826% share of other comprehensive income of Queensland Urban Utilities
accounted for using the equity method 12272 H
Closing balance - investment in associate accounted for using the equity method 25,257 23.051
Council held 8,000 shares in SEQ Regional Recreation Facilities Pty Ltd at year end,
This company is not traded on an active market and the investment is valued at nil. Please refer note 1.14.
The holding was initially recorded at cost ($8,000) and subsequently fully impaired to a nil value.
15b Summarised financial information
Thé following table illustrates summarised financial information of the associate, Queensiand
Urban Utilities:
Extract from the associate's statement of financial position:
2015 2014
($ 000's) ($ 000's)
Current assets 356,072 277,358
Non-Current assets 5,173,869 5,043,233
5,529,941 5,320,592
Current liabilities 309,289 229,822
Non-Current liabitities 2,188,993 2,172,346
2,498,282 2,402,168
Net assets 3,031,859 2,918,424
Share of associate's net assets 25,257 23,051
Extract from the associate’s statement of comprehensive income:
2015 2014
{$ 000's) ($ 000's)
Revenue 1,193,354 1,069,077
Net profit 187,798 133,451
Share of associate's net profit 15554 1,103
Cauncil's share in the associate's profits and losses resuiting from transactions with Queensland
Urban Utilities has been analysed as below and judged to be immaterial to the closing value
Sales by Somerset Regional Council to Quesnsland Urban Utilities 43 31
Purchasss by Somerset Regional Council from Queensiand Urban Utilities 228 221
Sales revenue as a percentage of Queensland Urban Utilities operating expenditure 0.00% 0.00%
Purchase expenditure as a percentage of Queensland Urban Utilities operating revenue 0.02% 0.02%
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SOMERSET REGIONAL COUNCIL
Notes to the financial statements
For the year ended 30 June 2015

Note

17. Capital works in progress component of property,
plant and equipment
Capital works in progress is stated at cost and is represented

by the following categories at the reporting date:
Bridges
Roads
Buildings and other structures
Tatal capital works in progress

18. Trade and other payables
Current

Trade creditors
Sundry accruals
Other liabilities
Goods and services tax (GST) payable
Employee entitlements - annual leave
Employee entitlements - accrued hours

No part of the employee entitlements for annual leave or
accrued hours is considered fo be non-current based on
recent rates achieved in the taking of annual leave,

19. Borrowings
Current
Loans - Queensland Treasury Corporation

Non-Current
Loans - Queensland Treasury Corporation

Financing facilities
The Council has an unsecured overdraft facility to a limit of:
Unused portion:

The Council has unsecured credit card facilities to a limit of;
Unused portion:

Printed on 2/10/2015

2015 2014
($ 000's) ($ 000's)

389 1,284

92 724

1,633 2,457
2,113 4,464
3,032 538
1,694 4,170

27 10

: 688

1,065 993

I 81

5,805 6,478

50 50

50 50

166 166

125 125

QAL
cerified statemens



SOMERSET REGIONAL COUNCIL
Notes to the financial statements
For the year ended 30 June 2015

2015 2014
Note ($ 000's) (5 000's)
20. Provisions
Current
Long service leave 1,940 1,781
Land acquisition compensation 310 770
2,250 2,551
Non-Current
Long service leave 253 314
Restoration of gravel pits 240 234
492 549
Details of movements in provisions:
Long service leave
Balance at beginning of financial year 2,095 2,126
Long service leave entitliement arising 2,037 1,750
Long service leave entitlement extinguished - -
Long service leave entittement paid (1,940) (1,781)
Balance at end of financial year 2,193 2,095
Land acquisition compensation
Balance at beginning of financial year 770 -
Land acquisition compensation arising {460) 770
Land acquisition compensation amount paid - -
Land acquisition compensation unused amounts reversed - -
Balance at end of financial year 310 770
Restoration of gravel pits
Balance at beginning of financial year 234 155
Increase in provision due o unwinding of discount - -
Increase/{decrease) in provision due ic change in discount rate 5 80
Balance at end of financial year 240 234
This is the presant value of the estimated cost of restoring the
quarry sites to a usable state at the end of their useful lives. The
projected cost that is expected to be incurred in 2027 is: 311 353
21. Asset revaluation surplus
The asset revaluation surplus consists of the following components:
Land - -
Buildings and cther structures 7,436 7,436
Road assets = =
Bridge assets 1,291 1,100
Underground drainage assets 283 283
Balance of asset revaluation surplus 9,010 8,818

The balance of the asset revaluation surplus is not available for distribution to any person because it is
represented by non-current assets including infrastructure that is required to provided services to the
community.

i 1
Printed on 2/10/2013 Qr0 _
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SOMERSET REGIONAL COUNCIL
Notes to the financial statements
For the year ended 30 June 2015

2015
($ 000's)
23. Commitments and contracts
(a) Finance lease commifrments (expenditure)
At the reporting date, the Counci! had no obligations under finance
leases
(b) Cperating lease commitments (expenditure}
At the reporting date, the Council had the following minimum
obligations under non-cancellable operating leases (these
obligations are not recognised as liabilities):
Not later than 1 year 288
Later than 1 year, but not later than 5 years 112
Later than § years -
400
Operating lease expenditure incurred during the period: 378
(c) Contractual commitments - recurrent expenditure
At the reporting date, the Council had the following obfigations
under contract which have not been recognised as liabilities:
Not later than 1 year 1,033
Later than 1 year, but not later than 5 years 4,132
Later than 5 years 1,145
6,310
{d} Contractual commitments — capital expenditure
At the reporting date, the Council had the following obligations
under contract and which have not been recognised as liabilitios:
Buildings 195
Plant and equipment 616
Infrastructure assets 105
918
These expenditures are payable within the next 12 months.
(e} Operating leases where Council is lessor (revenue)
Council leases commercial premises under operating leases.
The minimum lease payments are as follows:
Not later than 1 year 116
iLater than 1 year, but not later than 5 years 382
Later than 5 years 27
525

Printed on 2/10/2015

2014
{$ 000's)

272
142

414

362

987
3,947
1,759
6,693

637
3,326

3,972

108
192

80
360

' QAO :
certified statements -



SOMERSET REGIONAL CCQUNCIL
Notes to the financial statements
For the year ended 30 June 2015

24. Contingent Liabilities
Various claims may be made against Council in the ordinary course of its business activities.

After consuiting legal advisers, Council considers that there are no claims against Council as at
balance date that required a provision to be recognised or a contingent liability to be disclosed in the
financial report,

Memberships of Insurance Schemes
Somerset Regional Council is @ member of the local government self-insurance scheme, Local Government
Workcare, Under this scheme the Council has provided an indemnity towards a bank guarantee to cover
bad debts which may remain should the self insurance licence be cancelled and there was insufficient
funds available to cover outstanding liabilities. Only the Queensland Government's workers compensation

authority may call on any part of the guarantee should the above circumstances arise.
2015 2014

($ 000's) ($ 000’s)
The Council's maximum exposure is; 562 705

Somerset Regional Council is a member of the lacal government mutual liability self-insurance

pool, LGM Queensiand. In the event of the pool being wound up or being unable to meet its debts as they
fall due, the trust deed and rules provide that any accumulated deficit will be met by the individual pool
members in the same proportion as their contribution is to the total pool contributions in respect to any
year that a deficit arises.

As at 30 June 2015 the financial statements reported an accumulated surplus and it is not anticipated
any liability will arise.

Landfill
Council operates a landfill near Esk. Whiist it is believed that Counctl is meeting its current legal and
licence obligations under the Environmental Protection Act and other environmental regulations in
operating this landfill including carrying out site remediation work as part of ongoing operations, a
contingent liability may exist for future work that may be required if the specifications for
environmental protection are changed or if there is an unforeseen leakage or other environmental
contamination, No reliable estimate can be made in respect of any potential liability (if any).

Printed on 2/10/2015 e QAO
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SOMERSET REGIONAL COUNCIL
Notes to the financial statements
"For the year ended 30 June 2015

25, Superannuation
The Council contributes to the Local Government Superannuation Scheme (Qld) {the scheme). The scheme is a Multi-employer Plan as

defined in the Australian Accounting Standard AASB113 Employee Benefits.

The Queensiand Local Government Superannuation Board, the trustee of the scheme, advised that the local government superannuation
scheme was a complying superannuation scheme for the purpose of the Commonwealth Superannuation Industry (Supervision)
legislation.

The scheme has three elements referred to as:
The Fegional Defined Benefits Fund (Regional DBF} which covers defined benefit fund members working for regional local governments;
The City Defined Benefits Fund (CDBF} which covers former members of the City Super Defined Benefits Fund; and
The Accumulation Benefits Fund (ABF)

The ABF is a defined contribution scheme as defined in AASB 119. Council has no liability to or interest in the ABF other than the
payment of the statutory contributions as required by the Local Government Act 2009.

Council does not have any employees who are members of the CDBF and therefare is not exposed to the obligations, assets or costs
associated with this fund.

'The Regional DBF is a defined benefit plan as defined in AASB119. The Council is not able to account for the Regional DBF as a
defined benefit plan in accordance with AASB119 because the scheme is unable to account to the Council for its proportionate
share of the defined benefit obligation, plan assets and costs. The funding policy adopted in respect of the Reglonal DBF is directed
at ensuring that the benefits accruing to members and beneficiaries are fully funded as they fall due.

To ensure the ongoing solvency of the Regional DBF, the scheme's trustee can vary the rate of contributions from relevant local
government employers subject to advice from the scheme’s actuary. As at the reporting date, no changes had been made to prescribed
employer contributions which remain at 12% of employee assets and there are no known requirements to change the rate of
eantrihutions.,

_Any amount by which either fund is over or under funded would only affect future benefits and contributions to the Regional DBF
and is not an asset or liability of the Council. Accordingly there is no recognition in the financial statements of any over or
under funding of the scheme.

As at the reporting date, the assets of the scheme are sufficient to meet the vested benefits.

The most recent actuarial assessment of the scheme was undertaken as at 1 July 2012. The actuary indicated that “the Regional DBF is
currently in a satisfactory but modest financial position and remains vulnerable to adverse short and medium term experence.”

Following the previous actuarial assessment in 2009, councils wers advised by the trustee of the scheme, following advice from
tha scheme’s actuary, that additional contributions may be imposed in the future at a level necessary to protect the entitlements
- of Regional DBF members. In the 2012 actuarial report the actuary has recommended no change to the employer contribution
levels at this time.

Under the Local Government Act 2009 the trustes of the scheme has the power to levy additional contributions on councils
which have employees in the Regional DBF when the actuary advises such additional contributions are payable - normally when
the assets of the DBF are insufficient to meet members' benefits.

There are currently 72 entities contributing to the Regional DBF Plan and any changes in contribution rates would apply equally to all
72 entities. Somerset Ragional Council made less than 4% of the total contributions to the plan during the 2014/2015 year.

The next actuarial investigation will be made as at 1 July 2015.

2015 2014

The amount of superannuation contributions paid by Council to the scheme in this period for the ($ 000's) (3 000's)
bensfit of employees was: 1,403 1,470
26. Executive remuneration

Disclosures under S 201 of the Local Government Act 2009

Total remuneration packages payatle {o senior management: 1,201 1,201

< The number of relevant employees was:

Employees with a total remuneration package in the range of $100000-$199999 4 4
Empioyees with a total remuneration package in the range of $200000-$299999 1 1
Employees with a total remuneration package in the range of $300000-$398999 1 1

Printed on 2/10/2015

QAQ

certified sigtements




SOMERSET REGIONAL COUNCIL

Notes to the financial statements

For the year ended 30 June 2015

27. Financial instruments

Somerset Regional Council’s activities expose it to a variety of financial risks including interest rate risk and credit risk.

(a) Interest rate risk

The Council's exposure to interest rate risk, which is the risk that the value of a financial instrument will fluctuate as a result of
changes in market rates and the weighted average interest rate by maturity periods is set out in the table below. For interest rates

applicable to each class of asset or liability refer to individual notes to the financial statements.

Expnsure arises predominantly from assets and liabllities bearing variable interest rates, At 30 June 2015, Council has no fixed rate
or variable rate borrowings and interest rate risk on borrowings is managed through the absence of borrowings.

Borrowing by the Council is constrained by the provisions of the Statutory Bodies Financial Arrangements Act 1982.

Council has an investment palicy which sets an objective to maximize eamings on cash investments within approved risk guidefines
and to ensure the security of funds.

Interest rate risk relating to investments has been managed through the use of both Queensiand Treasury Corporation (QTC) Cash
Fund investments so that Council achieves Queensland State Government investment retums and through investment in term deposits
with fixed interest rates where appropriate. Council does not undertake any hedging of interest rate risk.

{n terms of Standard and Poor's ratings, all investments were AA minus-rated products with AA minus-rated institutions or better.

As at 30 June 2015 all cash investments complied with the investment policy.

In assessing whether to invest in AA minus-rated products other than Queensland Government investments, Council officers assess
whether the investment product would have a more advantageous rate of interest available at the time, for that investment type, and

in 8 way that is considered most appropriate given the circumstances.

Council also holds an equity participant loan receivable with Queensiand Urban Utilities with an interest rate described in note 15.

Actual cash and investment balances as at balance date were as follows:

2015 2014
($ 000's) ($ 000's)
Working cash, trust funds and cash on hand 646 1,060
AA minus-rated products at AA minus-rated financial institutions or better 54,000 56,000
QIC/QTC Pooled Cash Management Fund 7,833 8,258
Equity participant foan - Queensland Urban Utilities 13,804 33,804

Total 76,283 79,122
interest rate risk has been measured using sensitivity analysis.

The sensitivity analysis used and described below is unchanged on the method reported in the financial statements for the year
ended 30 June 2014.

If market interest rates increased or decreased by 1%, the net result attributable to the Council in respect of cash assets and cash
equivalents would be increased or decreased as follows:

Interest rate risk sensitivity analysls 2015 2014

($ 000's) {$ 000's)
Impact on carrying amount of 1% increase in market intarest rates on financial assets -
Impact on net result of 1% increase in market interest rates on financial assets 632 656
impact on equity of 1% increase in market interest rates on financial assets 632 656

The above interest rate sensitivity analysis depicts the outcome to net result should there be a 1% increase in market interest
rates. The calculations assume that the rate would be held constant over the next financial year, with the change occurring at the
beginning of that year. Itis assumed that interest rates on overdue rates wouid not change. [f the rates decreased by 1% the
impact would be equal in amount in the reverse direction. Because Council holds no interest bearing liabilities, there is no interest
rate risk in respect of financial liabilities and no sensitivity analysis is required.

The above analysis does not include the equity participant loan with an interest rate setting mechanism described in note 14.

Printed on 2/10/2015
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SOMERSET REGIONAL COUNCIL
Notes to the financial statements
For the year ended 30 June 2015

27. Financial instruments

Interest rate and maximum credit risk disclosures

Weighted
averags
Floating Fixed Interest  Non-interest effective
Financial Instrument Interest Rate Rate Bearing Total interest rate
($ 000's) ($ 000's} ($ 000's) ($ 000's) %

As at 30 June 2015

Financial Assets
Cash assets and cash equivalents - 1 % . (738) (738) 0.00%

Cash assets and cash equivalents - 2 9,217 s s 9217 2.73%
Cash assets and cash equivalents - 3 5 54,000 i 54,000 3.11%
Receivables - 1 - 1,766 - 1,766 11.00%
Receivables - 2 . - 3,693 3,693 0.00%
fnvestments = 13,804 - 23,804 4.82%
Total financial assets 8,217 69,570 2,955 81,742
Weighted average interest rate 2.73% 3.65% 0.00% 3.41%
Financial liabilities
Payables - = 5,895 5,895 0.00%
Provisions - - 2,742 2,742 0.00%
Total financial liabilities - = 8,637 8,637
0.00% 0.00% 0.00% 0.00%
Net financial assets 9.277 59,570 (5,682) 73,105
Weighted
average
Floating Fixed Interest  Non-interest effective
Financial [nstrument Interest Rate Rate Bearing Total interest rate
(5 000's) ($ 000's) ($ 000's) ($ 000's) %
As at 30-June 2014
Financial Assets
Cash assets and cash equivalents - 1 - 2 (265) (265) 0.00%
Cash assets and cash equivalents - 2 9,583 = 5 9,583 3.37%
Cash assets and cash equivalents - 3 - 56,000 56,000 3.76%
Receivables - 1 - 1,558 - 1,558 11.00%
Receivables - 2 . - 2,423 2,423 0.00%
Investments - 13,804 5 13,804 4.98%
Total financial assets 9,583 71,362 2,158 83,103
Weighted average interest rate 3.37% 4.15% 0.00% 3.96%
Financfal liabilities
Payables - “ 6,478 6,478 0.00%
Provisions 4 W 3,100 3,100 0.00%
Total financial liabilities - - 3,578 9,578
0.00% 0.00% 0.00% 0.00%
Nst financial assets 9583 71,362 7,320y 73.525
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SOMERSET REGIONAL COUNCIL
Notes to the financial statements
For the year ended 30 June 2015

27. Financial instruments

{b) Credit risk exposure
Credit risk exposure refers to the situation where the Council may incur a financial loss as a result of another party to a financial
instrument failing to discharge its obligations.

The credit risk on financial assets of the Council which have been recognised on the statement of financial position is generally the
carrying amount less impairment and the maximum exposure to credit risk is as indicated in the previous table.

Ag 2t 30 June 2015, $1.956 million out of a total $2.010 million (note 13) of other debtors tevied was owing by Queensland State
Government entities. (2014 - $0.996 million out of $1.115 million was owed by Queensland State Government entities}

There is not considered to be any other concentration of credit risk in relation to receivables other than that by the nature of
Council's operations, there is a geographica! concentration of risk in the Council's geographical area.

Credit risk on receivables is mainly managed through the existence and use of the sale of land for overdue rate powers contained in
applicable legislation (which give Council the power to sell properties to recover defaulted amounts in certain circumstances) and
credit risk on non-rate debtors is managed through Council policies which require security such as bank guarantees before contracts
are entered into with non-goverrnment bodies. No collateral is held as security relating to the financial assets hetd by the Council.

Credit risk relating to investments is managed through the use of Queensiand Treasury Corporation (QTC) Cash Fund investments
and deposits held with banks for all funds under investmant. The QTC Cash Fund is an asset management portfolio that invests with
a wide variety of high credit rating counterparties. Deposits in the QTC Cash Fund are capital guaranteed.

Other investments are held with highty rated and highly regulated banks and whilst not capital guaranteed, the likelthood of a credit
failure Is considered remote.

Credit risk on debtors is measured through regular analysis of aging of debts. lmpairment due to doubtful debts are disclosed
at note 13.

Past due or impaired

No financial assets have had their terms renegotiated so as to prevent them from being past due or impaired, and are stated at the
carrying amounts as indicated. The following table represents an analysis of the age of the Council's financial assets that are either
fully performing, past due or impaired:

Aging analysis
Receivables ($ 000's) {$ 000's)
2015 2014
Fully performing 3,368 2,320
Past due Less than 30 days 5 46
Past due 30-60 days - 4
Past due 61-90 days 692 600
Past due More than 90 days 1,747 950
Impaired 75 61
Total 5,887 3,881

The ageing analysis used is unchanged on the method reported in the financial statements for the year ended 30 June 2014,
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SOMERSET REGIONAL COUNCIL
Notes to the financial statements
For the year ended 30 June 2015

27. Financial instruments

{c} Liquidity risk

Liquidity risk refers to the situation where the Council may encounter difficulty in meeting obligations asscciated with financial
liabilities that are settled by defivering cash or ancther financial asset.

Council has no interest bearing financial liabilities and there is considered to be negligible liquidity risk.

The Council had an overdraft facility up to $50,000 that was unused as at both 30 June 2014 and 30 June 2015.

Council's investment policy requires that the investment portfolio will maintain sufficient liquidity to meet all reasonably anticipated
operating cash flow requirements of Council, as and when they fall due, without incurring significant transaction costs due to

being required to sell an investment.

The following analysis is presented to illustrate why there is considered to be negligible liquidity risk.

Maturity analysis

($ 000's) (8 000's)

2015 2014

Cash and cash equivalents 62,479 65,318
Less: investments with maturity dates more than 5 months after balance date - -
Liquid cash and cash equivalents 62,479 65,318
Payments to suppliers and employees for the year ended 30 June (34,069) (29,703)
Cash balance held at year end less total prior financial year cash outflows 28,410 35,615

It is concluded that Council held sufficent cash reserves at balance date to fund more than 12 months of operations not
including any investment In new property, plant and equipment and assuming no significant increase in cash outflows.

(d) Net fair value

Fair value is the amount at which an asset could be exchanged, or a liability settled, between knowledgeable willing parties in an
arm's length transaction. Council does not recognise any financial assets or financial liabilities at fair value.
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SOMERSET REGIONAL COUNCIL
Notes to the financial statements
For the year ended 30 June 2015

2015 2014
Note ($000's) {$ 000's)
28. Reconciliation of net result attributable to Council to net
cash inflows from operating actlvities
Net result for year 23,407 31,398
Non-cash operating items :
Contribution of non-monetary non-current assets at fair value 7 {518) {288)
Share of the profit of associated entity accounted for using the
equity method not adjusted for distributions received 15 {1,551) (1.103)
Add back distributions received from the profits of associated
entity 15 620 584
Revaluation decrement of road assets in excess of balance held
in asset revaluation surplus 16 3,155 5,666
Depreciation 16 6,655 6,472
8,360 11,332
Investing and development activities
Net {profit) loss on sale of developed land 8 (294)
Proceeds from sale of developed land 8 = 294
Net (profit) loss on disposal of non current assets 9 343 67
343 67
Changes in cperating assets and liabilities :
(Increase) decrease in receivables {1,478) 646
{Increase) decrease in inventories held for distribution a2 123
Increase (decrease) in provisions {358) 819
Increase {decrgase) in payables (588} {1,202)
(2,340) 387
Net cash inflow from operating activities 29,770 43,184
29. Trust Funds
Monies collected or held on behalf of another entity vet to be
paid out to or on behalf of that entity 982 1,106

Council performs only a custodial role in respect of these monies, and because the monies cannot be used for
Council, they are net brought to account in these financial statemsnts.

Funds held in the trust account on behalf of outside parties include those funds from the sale of land for
arrears in rates, deposits for the contracted sale of land, security deposits lodged to guarantee performance
and unclaimed monies (e.g. wages) paid into the trust account by the council. The council performs only a
custodian role in respect of these monies and because the monies cannot be used for Council purposes, they
are not considered revenue nor brought to account in the financial statements.
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SOMERSET REGICONAL COUNCIL

Notes to the financial statements

For the year ended 30 June 2015

30. Events after balance date

There were no material subsequent events after the balance date.

31. National Competition Policy

Activities to which the code of competitive conduct applies

‘A "business activity” of a local government is any activity thal involves trading in goods or services.

The code of competitive conduct (CCC) must be applied to the following business activities:

(a} A building certifying activity that:
(i) involves performing building certifying functions within the meaning of the Building Act, section 8; and
(ii) is prescribed under a regulation,

(b) A roads activity, other than a roads activity for which business in conducted only through a sole
supplier arrangement, that involves;

{i) the construction or maintenance of state controlled roads for which the local government submits
an offer to carry out work in response to a tender invitation.

(i} construction or road maintenance on ancther local government's roads which the ocal government
has put out to tender.

Council did not have any of these business activities during either 2014/2015 or 2013/2014.

Each local government may elect to apply a Code of Competitive Conduct (CCC) to any other identified
business activities. However, for any with current expenditure of $318,000 or more, the local government
must decide, by resolution each year, whether to apply the CCC to that activity.

In general, applying the competitive code of conduct means that the competitive neutrality principle is applied to
the business activity. Under the competitive neutrality principle, an entity that is conducting a business activity
in competition with the private sector should not enjoy a net advantage over competitors only because the
entity is in the public sector. The competitive neutrality principle may be applied by commercialisation or full
cost pricing. This includes removing any competitive advantage or disadvantage, where possible, and

charging for goods and services at full cost. In addition the cost of performing community service obligations,
less any revenue received from carrying out those obligations, must be treated as revenue for the business
activity. A community service obligation is an obligation the local government imposes on a business activity
that is not in it's commercial interest, For example, giving a concession to pensioners. A local government's
financial statements must contain an activity statement for each business activity to which the CCC applies.

On 14 May 2008, Council resolved to no longer apply the Code of Competitive Conduct to any activity.
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SOMERSET REGIONAL COUNCIL

MANAGEMENT CERTIFICATE
For the year ended 30 June 2015

These general purpose financial statements have been prepared pursuant to Sections 176 and 177
of the Local Government Regulation 2012 (the Regulation) and other prescribed requirements.

In accordance with Section 212 (5) of the Regutation we certify that:

(i) the prescribed requirements of the Local Government Act 2009 and the Local Government
Regulation 2012 for the establishment and keeping of accounts have been complied with in all
material respects; and

(i} the general purpose financial statements present a true and fair view, in accordance with
Australian Accounting Standards, of the Council's transactions for the financial year and financial
pasition at the end of the year.

L8

e
Cr Graeme Lehmann “Robert Bain
Mayor Chief Executive Officer
Date: ¢/is/is Date: {/;. Jis.
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INDEPENDENT AUDITOR’S REPORT
To the Mayor of Somerset Regional Council

Report on the Financial Report

I have audited the accompanying financial report of Somerset Regional Council, which
comprises the statement of financial position as at 30 June 2015, the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the year
then ended, notes comprising a summary of significant accounting policies and other
explanatory information, and certificates given by the Mayor and the Chief Executive Officer.

The Council’'s Responsibility for the Financial Report

The Council is responsible for the preparation of the financial report that gives a true and fair
view in accordance with prescribed accounting requirements identified in the Local
Government Act 2008 and Local Government Regulation 2012, including compliance with
Australian Accounting Standards. The Council's responsibility also includes such internal
control as the Council determines is necessary to enable the preparation of the financial report
that gives a true and fair view and is free from material misstatement, whether due to fraud or

error.
Auditor’s Responsibility

My responsibility is to express an opinion on the financial report based on the audit. The audit
was conducted in accordance with the Auditor-General of Queensland Auditing Standards,
which incorporate the Australian Auditing Standards. Those standards require compliance
with relevant ethical requirements relating to audit engagements and that the audit is planned
and performed to obtain reasonable assurance about whether the financial report is free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial report. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the financial
report, whether due to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entity's preparation of the financial report that gives a true and
fair view in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control,
other than in expressing an opinion on compliance with prescribed requirements. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the Council, as well as evaluating the overall
presentation of the financial report.

| believe that the audit evidence obtained is sufficient and appropriate to provide a basis for
my audit opinion.

Independence

The Auditor-General Act 2009 promotes the independence of the Auditor-General and all
authorised auditors. The Auditor-General is the auditor of all Queensland public sector entities
and can be removed only by Parliament.



The Auditor-General may conduct an audit in any way considered appropriate and is not
subject to direction by any person about the way in which audit powers are to be exercised.
The Auditor-General has for the purposes of conducting an audit, access to all documents and
property and can report to Parliament matters which in the Auditor-General’s opinion are

significant.
Opinion

in accordance with s.40 of the Auditor-General Act 2009 —
(a) I have received all the information and explanations which | have required; and

{b) in my opinion -

(i) the prescribed requirements in relation to the establishment and keeping of
accounts have been complied with in all material respects; and

(i) the financial report presents a true and fair view, in accordance with the prescribed
accounting standards, of the financial performance and cash flows of Somerset
Regional Council for the financial year 1 July 2014 to 30 June 2015 and of the
financial position as at the end of that year.

Other Matters - Electronic Presentation of the Audited Financial Report

Those viewing an electronic presentation of these financial statements should note that audit
does not provide assurance on the integrity of the information presented electronically and
does not provide an opinion on any information which may be hyperlinked to or from the
financial statements. If users of the financial statements are concerned with the inherent risks
arising from electronic presentation of information, they are advised to refer to the printed copy
of the audited financial statements to confirm the accuracy of this electronically presented

information.
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{as Delegate of the Auditor-General of Queensiand) Brisbane



